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DIRECTORS' REPORT

FOR THE QUARTER ENDED d 9 Nea

SEPTEMBER 30, 2022

The Directors of your Company present this report along with the unaudited financial results for the first quarter
ended September 30, 2022.

During the period ended September 30, 2022, the Company made a loss before tax of Rs. 2.27 million and
an after tax loss of Rs. 1.53 million compared to the profit before tax of Rs. 254.51 million and after tax profit
of Rs. 180.56 million during the corresponding period last year. The basic and diluted loss per share is
Rs. 0.08 against profit per share of Rs. 9.57 for corresponding period last year.

Resin Division

The Resin Division generated sales revenue of Rs. 771.16 million compared to Rs.801.70 million achieved
during the same period last year, showing a decrease of 3.81%. The Resin Division result was Rs. 55.65 million
compared to Rs.109.74 million for the corresponding period of the last financial year.

Moulding Compound Division

The Moulding Compound Division generated sales revenue of Rs.1,285.45 million compared to Rs. 1,153.33
million achieved during the same period last year, showing an increase of 11.46%. The Moulding Compound
Division result was Rs.88.22 million compared to Rs.223.47 million for the corresponding period of the last
financial year.

Future Outlook

Market Conditions:

The fluctuation in exchange rates, high interest cost and increase in utility charges has increased our cost of
doing business. Market size shrank due to economic downturn reducing people's purchasing power and floods
which negatively affected delivery and consumption of our products. The Company is monitoring the situation
and shall take counter measures to minimize the impact.

Acknowledgement

The Directors of the Company would like to thank the Almighty Allah for all His blessings in these challenging
times. We wish to convey our appreciation to our shareholders, customers, financial institutions and other
stakeholders for their continued support and the confidence that they have shown in the Company.

On behalf of the Board

PR R Y/ e

Shabbir Abbas Donald Jenkin
Chief Executive Officer Chairman

Karachi, October 25, 2022.

DYNEA PAKISTAN LIMITED ﬂ



u@ku‘iLké'aJ{/&;g/’@
d 9 nea L Ll nfy 2022, 30

_r L S E2022 F 3odL/L§Tv’JJuM/L¢.~4éwW¢,sT/{'c’@g/,o /;;{;;55&;{!.,1’

Jozz St d oLl 1B e 153 Muug}w.ur%wfz.zmu‘/?}'f‘gd@u»éwdu'gnf’}fzozz 30
5L g 0.08 j-?duuﬂ,!md,y&_u?p%ug:‘180.568t~/u~c}wn%uu§254.51 Co s fml e
-Qd;}/g.57//'f.;=&8bfudl;/5’d:9uﬁ;«xu’lel/:j}’;

cw‘ju‘{/

WLy A f‘ﬁ/% 801 70 LS I /Jw:ﬁ}j’_,zw%uuf 77116 (sl DS A SISy
G 100,74y A S L Il B e 55,66 £ Bostberl e ¢ 3.81%

Jﬁfgfﬂr

& Fue o 1,15338 15 (Ut FSIL 28 Gug1041,286.45 (sl )G A S erislf iy
G 22347 Ut S L I BTG 88,22 F (o K iU iy _c ool 11.46% Uid L
-La??cu

S0V

:Jb’/ﬂdl‘gﬁl

47@%@%(!/.4{»2fa@lﬁﬂg/hLLUg/gu&;ﬁ JL L'aUff?.'/_lf&f”‘g/}l&(ﬂj’éﬁrfﬂ‘ﬁw‘fgbfuﬁ UY/:;JJ:L://J
UIF s IF G e S b S b e FEF KN 2\ L Lt 3 Sre s Se bl S U
LS ek e L S et s I

I
u’fgrmwfg{mﬁnu@uﬁmuumJgL:ulﬁug‘)gu‘”’%mwgﬂurgg/raJJlu:&uﬁ“JmJ&wmu}filfﬁ
S PLUES SR L L LS B Sl gy

b ITh
g St

o} s
SR AT

U
2022 43125 L)

m DYNEA PAKISTAN LIMITED



CONDENSED INTERIM STATEMENT
OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2022

dynea

30 September 2022 30 June 2022

(Un-audited) (Audited)
[N\ (o] (= (Rupees in '000) -----eeeeemmmeeeene
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 5 883,041 811,247
Intangible assets 40,992 17,260
Long-term loans 197 147
Long-term deposits 7,995 7,995
Deferred taxation - net 42,758 26,542
974,983 863,191
CURRENT ASSETS
Stores and spares 39,107 26,933
Stock-in-trade 6 1,838,512 1,369,639
Trade debts 7 1,396,880 1,303,639
Loans and advances 47,526 89,985
Trade deposits, prepayments and other receivables 6,290 19,662
Accrued markup - 513
Taxation - net 3,785 -
Cash and bank balances 176,914 232,672
3,509,014 3,043,043
TOTAL ASSETS 4,483,997 3,906,234
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised share capital
40,000,000 (June30, 2022: 40,000,000) ordinary
shares of Rs.5/- each 200,000 200,000
Issued, subscribed and paid-up capital 94,362 94,362
Revenue reserves 2,813,215 2,814,741
2,907,577 2,909,103
NON-CURRENT LIABILITIES
Long-term financing 8 54,024 59,845
Deferred income 5,010 5,008
Lease liabilities 7,646 9,759
66,680 74,612
CURRENT LIABILITIES
Trade and other payables 757,850 785,796
Accrued mark-up 21,102 6,768
Short-term running finance 9 688,367 -
Current maturity of long-term financing 8 27,714 55,839
Current portion of deferred income 3,323 4,432
Current maturity of lease liabilities 4,480 4,403
Taxation - net - 58,311
Unclaimed dividend 6,904 6,970
1,509,740 922,519
CONTINGENCIES AND COMMITMENTS 10
TOTAL EQUITY AND LIABILITIES 4,483,997 3,906,234

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

- et

DONALD JENKIN SHAKEEL UDDIN
Chairman Chief Financial Officer
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SHABBIR ABBAS
Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
9 Neaga FOR THE QUARTER ENDED 30 SEPTEMBER 2022
(UN-AUDITED)

30 September 2022 30 September 2021
-------------------- (Rupees in '000) ----eceeeeeeeeennn

Turnover - net 2,056,619 1,955,023
Cost of sales (1,839,012) (1,573,236)
Gross profit 217,607 381,787
Distribution costs (58,477) (55,377)
Administrative expenses (47,595) (35,932)
Allowance for expected credit loss (27,417) (3,524)
(133,489) (94,833)
Other income 2,388 6,902
Operating profit 86,506 293,856
Finance costs (23,684) (5,451)
Other charges/ expenses (65,088) (33,897)
(88,772) (39,348)
(Loss) / profit before taxation (2,266) 254,508
Taxation
- current (15,476) (79,117)
- deferred 16,216 5,167
740 (73,950)
(Loss) / profit for the period (1,526) 180,558
Basic and diluted (loss) / earnings per share (0.08) 9.57

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

N B Sl

SHABBIR ABBAS DONALD JENKIN SHAKEEL UDDIN
Chief Executive Officer Chairman Chief Financial Officer

m DYNEA PAKISTAN LIMITED




CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE QUARTER ENDED 30 SEPTEMBER 2022 9 Neaa

(UN-AUDITED)

30 September 2022 30 September 2021
------------------- (Rupees in '000) -----eeeeeemmmneees

(Loss) / profit for the period (1,526) 180,558
Other comprehensive income - -
Total comprehensive (loss) / income for the period (1,526) 180,558

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

SHABBIR ABBAS DONALD JENKIN SHAKEEL UDDIN
Chief Executive Officer Chairman Chief Financial Officer

DYNEA PAKISTAN LIMITED a
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CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE QUARTER ENDED 30 SEPTEMBER 2022
(UN-AUDITED)

30 September 2022

30 September 2021

|\[0] (=R (Rupees in '000) ----eceeeeeeeeennn
CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) / profit before taxation (2,266) 254,508
Adjustments for non-cash and other items
Depreciation on operating fixed assets 44,203 33,445
Depreciation on right-of-use assets 1,077 1,543
Amortisation of intangible assets 3,727 -
Allowance for expected credit loss 7.1 27,417 3,524
Finance costs 23,684 5,451
Amortization of deferred income (1,108) (1,348)
Gain on disposals of operating fixed assets - (3,107)
99,000 39,508
96,734 294,016
(Increase) / decrease in current assets
Stores and spares (12,174) 1,041
Stock-in-trade (468,873) (37,460)
Trade debts (120,658) (131,573)
Loans and advances 42,459 (20,583)
Trade deposits, prepayments and other receivables 13,372 3,346
Accrued markup 513 1,009
(545,361) (184,220)
Decrease in current liabilities
Trade and other payables (27,943) (19,443)
(476,570) 90,353
Finance costs paid (8,242) (4,272)
Income taxes paid - net (77,573) (65,510)
Long-term loans and deposits - net (50) (127)
Net cash (used in) / generated from operating activities (562,435) 20,444
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditures (144,533) | | (162,455)
Proceeds from disposal of operating fixed assets - 5,207
Net cash used in investing activities (144,533) (157,248)
CASH FLOWS FROM FINANCING ACTIVITIES
Payments made during the year (35,054) (28,125)
Lease rentals paid (2,037) (826)
Dividend paid (66) (170)
Net cash used in financing activities (37,157) (29,121)
Net decrease in cash and cash equivalents (744,125) (165,925)
Cash and cash equivalents at the beginning of period 232,672 499,304
Cash and cash equivalents at the end of period (511,453) 333,379
CASH AND CASH EQUIVALENTS
Cash and bank balances 176,914 333,379
Short-term running finance (688,367) -
(511,453) 333,379

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

NnassPraon

Suter=

SHAKEEL UDDIN
Chief Financial Officer

/M
DONALD JENKIN
Chairman

SHABBIR ABBAS
Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF

CHANGES IN EQUITY dgnea
)

FOR THE QUARTER ENDED 30 SEPTEMBER 2022 (UN-AUDITED

Issued, Revenue reserves
subscribed .
o General Unappropriated Total
ang gpei“& UP|  reserve profit Total
(Rupees in '000)

Balance as at 30 June 2021 94,362 1,341,000 946,599 2,287,599 2,381,961
Transferred to general reserve - 500,000 (500,000) - -
Net profit for the period - - 180,558 180,558 180,558
Other comprehensive income - - - - -
Total comprehensive income

for the period - - 180,558 180,558 180,558
Balance as at 30 September

2021 (un-audited) 94,362 1,841,000 627,157 2,468,157 2,562,519
Balance as at 30 June 2022 94,362 1,841,000 973,741 2,814,741 2,909,103
Transferred to general reserve - 300,000 (300,000) - -
Net loss for the period - - (1,526) (1,526) (1,526)
Other comprehensive income - - - - -
Total comprehensive loss

for the period - - (1,526) (1,526) (1,526)
Balance as at 30 September

2022 (un-audited) 94,362 2,141,000 672,215 2,813,215 2,907,577

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

SHABBIR ABBAS DONALD JENKIN SHAKEEL UDDIN
Chief Executive Officer Chairman Chief Financial Officer

DYNEA PAKISTAN LIMITED



NOTES TO THE CONDENSED INTERIM

dyﬂea FINANCIAL STATEMENTS

FOR THE QUARTER ENDED 30 SEPTEMBER 2022

1. THE COMPANY AND ITS OPERATIONS

Dynea Pakistan Limited (the Company) was incorporated in Pakistan as a public limited company, under the
repealed Companies Act 1913 (now the Companies Act, 2017) on 20 June, 1982 and is listed on the Pakistan
Stock Exchange Limited. The Company is engaged in the manufacture and sale of formaldehyde, urea /
melamine formaldehyde and moulding compound. The registered office of the Company is situated at Office
No. 406, Parsa Tower, Plot No. 31/1/A, Block-6, PE.C.H.S, Shahrah-e-Faisal, Karachi, Pakistan.

2. BASIS OF PREPARATION

2.1 These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

— International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

— Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of
IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2 These condensed interim financial statements do not include all the information and disclosures required in
the annual financial statements, and should be read in conjunction with the Company’s annual financial
statements for the year ended June 30, 2022.

2.3 These condensed interim financial statements is presented in Pakistan Rupees which is the Company’s
functional and presentation currency.

3. ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of these condensed interim
financial statements are consistent with those followed in the preparation of the Company's audited financial
statements for the year ended June 30, 2022. The Company has adopted certain amended International
Financial Reporting Standards (IFRS) which became effective during the period and reported in note 5 to the
audited financial statements for the year ended June 30, 2022. The adoption of such amended IFRS did not
have any material effect on these condensed interim financial statements.

4. ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of these condensed interim financial statements in conformity with approved accounting
standards, as applicable in Pakistan requires the management to make estimates, assumptions and use
judgments that affect the application of policies and the reported amount of assets and liabilities and income
and expenses.

Judgements and estimates made by the management in the preparation of these condensed interim financial

statements are same as those applied in the Company's annual financial statements for the year ended
June 30, 2022.

m DYNEA PAKISTAN LIMITED




NOTES TO THE CONDENSED INTERIM

FINANCIAL STATEMENTS dgﬂea

FOR THE QUARTER ENDED 30 SEPTEMBER 2022

30 September 2022 30 June 2022
(Un-audited) (Audited)

-------------------- (Rupees in '000) -----eeeeemmmeeenne
5. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 701,084 743,123
Right to use asset 12,906 13,983
Capital work-in-progress 169,051 54,141

883,041 811,247

5.1  The following additions and deletions were made in operating fixed assets during the period:

Additions at cost Deletions at book value
30 September 30 September 30 September 30 September
2022 2021 2022 2021
(Un-audited) (Un-audited)
----------- (Rupees in '000) ------eeees <eeeeeeeeee (RUpees in '000) -------eee
Plant and machinery 2,060 8,892 - -
Office Equipment 104 66 - -
Motor vehicles - 5,190 - 2,100
2,164 14,148 - 2,100
30 September 2022 30 June 2022
(Un-audited) (Audited)

-------------------- (Rupees in '000) -----eeeeeeemeeennns
5.2  Movement in capital work-in-progress is as follows:

Balance at beginning of the period/ year 54,141 22,125
Capital expenditure incurred during the period/ year 114,910 289,838
Transfers to operating fixed assets during the period/ year - (257,822)
Balance at end of the period 169,051 54,141
6. STOCK-IN-TRADE
Raw material:
In hand 1,135,871 818,883
In transit 446,706 399,940
1,582,577 1,218,823
Packing material 19,816 15,429
Finished goods 236,119 135,387
1,838,512 1,369,639
7. TRADE DEBTS - unsecured
Considered good 1,396,880 1,303,639
Considered doubtful 108,862 81,445
1,505,742 1,385,084
Allowance for expected credit loss 7.1 (108,862) (81,445)
1,396,880 1,303,639
7.1  Movement of allowance for expected credit loss:
Balance at beginning of the period/ year 81,445 57,887
Charge during the period/ year 27,417 23,558
Balance at end of the period/ year 108,862 81,445

DYNEA PAKISTAN LIMITED n




NOTES TO THE CONDENSED INTERIM

dyﬂea FINANCIAL STATEMENTS

FOR THE QUARTER ENDED 30 SEPTEMBER 2022

10.
10.1

30 September 2022 30 June 2022
(Un-audited) (Audited)

-------------------- (Rupees in '000) ----eeeeemneeees
LONG-TERM FINANCING - secured

Term loan - 28,125
Temporary Economic Refinance Facility (TERF) 81,738 87,559
81,738 115,684
Current portion of long-term financing (27,714) (55,839)
54,024 59,845

SHORT-TERM RUNNING FINANCE - secured

Represents portion of running finance facilities obtained from various commercial banks amounting to
Rs. 950 million (June 30, 2022: Rs.910 million). These facilities are secured by joint / first pari passu
hypothecation of stores and spares, stock in trade and trade debts of the Company. The rate of mark-up
on these facilities are based on one month KIBOR to six months' KIBOR as bench mark rate plus 0.50%
to 1.00% as spread (June 30, 2022: one month KIBOR to six months' KIBOR as bench mark rate plus
0.50% to 1.00% as spread) per annum and mark-up is payable quarterly.

CONTINGENCIES AND COMMITMENTS
Contingencies

The Excise and Taxation Department, Government of Sindh (the Department) imposed, vend and permit
fee on methanol, a major raw material used by the Company in the production of formaldehyde. The
Company filed a petition against the imposition of these levies in the Honourable High Court of Sindh (HCS)
in August 1996. In June 2001, the Honourable HCS decided the case in the favour of the Company. However,
the Department filed an appeal in the Honourable Supreme Court of Pakistan (SCP) against the above
judgement. The Honourable SCP suspended the decision of the Honourable HCS and reverted the case
back to the Honourable HCS for fresh hearing. In March 2003, the Honourable HCS once again decided
the case in favour of the Company. The Department once again filed an appeal before the Honourable SCP.

In December 2019, the Honourable SCP disposed off the appeal on the basis that the Department would
not press the instant and connected appeals, and that a fresh demand shall be raised following the notification
dated 14 February 2002 and Sindh (Amendment) Abkari Ordinance 2002 notified on 30 October 2002. In
addition to that the Department would surrender the demand secured by Indemnity Bonds for the period
1990 up to October 2002.

As of the reporting date, no fresh demand has yet been received from the Department against Vend and
Permit fee amounting to Rs. 1,622.99 million (June 30, 2022: Rs. 1,588.80 million) determined on the basis
of consumption of methanol by the Company since November 2002.

The consignment is being released by paying Rs. 3/= cash per bulk gallon and indemnity bond of Rs. 14/=
per bulk gallon under protest.

Upon the receipt of the fresh demand from the Department, the Company intends to approach the relevant
Court of Justice to defend the case. The Company expects, based on the view of the legal advisor and the
merit of the case, that the Company has strong grounds to challenge such a demand and its challenge is
likely to succeed. Accordingly, no provision for any liability has been made in these financial statements.

n DYNEA PAKISTAN LIMITED



NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS

FOR THE QUARTER ENDED 30 SEPTEMBER 2022

dynea

30 September 2022 30 June 2022
(Un-audited) (Audited)

10.2 Commitments

10.2.1 Outstanding bank guarantees

---------- (Rupees in '000) ----eeeeeemmeeean:

10.2.2 Outstanding letter of credits

10.2.3 Commitment for capital expenditure

23,884 23,884
609,488 1,122,145
76,773 152,724

11. OPERATING SEGMENT INFORMATION

For management purposes, the Company is organized into business units based on their products and has

two reportable operating segments as follows:

—  The resin division produces urea/ melamine formaldehyde and formaldehyde; and

—  The moulding compound division produces urea/ melamine formaldehyde moulding compound and

melamine glazing powder.

30 September 2022 (Un-Audited)

30 September 2021 (Un-Audited)

: Mouldin : Mouldin
diRv‘iegil(r)]n compou ngd Total dﬁ/?;lgn compou ngd Total
division division
--------------- (Rupees in '000) ----w--weeeeee weveeeeeecaneee (RUPEES N '000) -oeveveeenenes

Turnover - net 771,166 1,285,453 2,056,619 801,698 1,153,325 1,955,023
Segment result 55,646 88,218 143,864 109,736 223,469 333,205
Unallocated expenses:

Administrative expenses (47,595) (35,932)

Distribution costs (12,151) (10,319)

Other income 2,388 6,902

Finance costs (23,684) (5,451)

Other charges (65,088) (33,897)

Taxation 740 (73,950)

Net profit for the period (1,526) 180,558
Capital expenditure 42,383 74,691 117,074 74,743 74,669 149,412
Unallocated capital expenditure 27,459 13,043
Total capital expenditure 144,533 162,455
Depreciation and

amortisation 12,306 27,076 39,382 9,534 22,065 31,599
Unallocated depreciation

and amortisation 9,625 3,389
Total depreciation and [ -

amortisation 49,007 34,988

DYNEA PAKISTAN LIMITED



NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS
FOR THE QUARTER ENDED 30 SEPTEMBER 2022

dynea

12.

30 September 2022 (Un-audited)

30 June 2022 (Audited)

: Moulding : Moulding
dﬁ/ei:ilgn compound Total dﬁ/?gilgn compound Total

division division
--------------- (Rupees in '000) ----w-wweeeees ceveeeceeeeee (RUPEES N '000) -oeeeieeeneees
Segment assets 1,446,475 2,436,807 3,883,282 1,490,804 1,919,086 3,409,890
Unallocated assets 600,715 496,344
Total assets 4,483,997 3,906,234
Segment liabilities 387,074 406,362 793,436 365,872 419,709 785,581
Unallocated liabilities 782,984 211,551
Total liabilities 1,576,420 997,132

TRANSACTIONS WITH RELATED PARTIES

Related parties of the Company comprise associated companies, employee retirement benefits fund,
directors and key management personnel. All the transactions with related parties are carried out on arms-
length basis and in the ordinary course of business as approved by the Board of Directors of the Company.
Transactions with related parties are as follows:

% of Natute of 30 September
transaction 2022

Name of Relationship 30 September

related Party

shareholding

----------- (Rupees in '000) -----------
(Un-audited)

Remuneration ~ Key management personnel  0.005%  Remuneration 24,997 22,318
Director Fee 0.03%  Director fee 3,000 2,215
Provident Fund Retirement benefits Nil Contribution to fund 3,294 3,045

DYNEA PAKISTAN LIMITED



NOTES TO THE CONDENSED INTERIM

FINANCIAL STATEMENTS dgﬂea

FOR THE QUARTER ENDED 30 SEPTEMBER 2022

13. DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorised for issue on October 25, 2022 by the Board
of Directors of the Company.

14. GENERAL
Figures have been rounded off to the nearest thousand Rupees, unless otherwise stated.

SHABBIR ABBAS DONALD JENKIN SHAKEEL UDDIN
Chief Executive Officer Chairman Chief Financial Officer

Karachi: October 25, 2022

DYNEA PAKISTAN LIMITED ﬂ
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